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2. Shall not be operated in conditions that exceed the manufacturer’s specified tolerance / operating parameters or in
such a way as to create an increased risk of Loss or Damage (including but not limited to depth, current, visibility,
heave, swell, surface conditions).

3. Shall not be operated in poor water conditions (visibility, current, tides etc.) where said operation increases the risk
of Loss or Damage unless an accurate real-time position monitoring and/or sonar system is used to determine the
locations of all Insured Equipment in use and localised obstructions.

4. Where utilised in the water, shall not be launched and/or operated and/or recovered in environmental conditions
which exceed the manufacturer’s specified operating parameters and/or recommended safe working tolerances/
guidelines for prudent operations.

5. Equipment operators should not actively operate the Insured Equipment for more than six hours within a 24-hour
period without suitable rest and refreshment breaks.

6. Special precautions should be taken when operating from dynamically positioned vessels to ensure the Insured
Equipment and any lines, hoses, tethers or umbilicals are kept clear of thrusters, referencing systems and other
potential sources of entrapment or entanglement.

7. Suitable precautions and preservation/maintenance measures to be adopted when storing, handling, transporting
and operating Insured Equipment

8. Where operationally feasible, direct communications are to be maintained at all times between the equipment
operator and vessel bridge supervisor (or equivalent) of the Mother Vessel whose crew are to be properly briefed on
the equipment operations and requirements / limitations therein.

9. Insured Equipment which is negatively or neutrally buoyant is to be fitted with suitably positioned acoustic beacon
system(s) and each Mother vessel and/or facility used to launch / recover the Insured Equipment is to be fitted with
a compatible acoustic sensing system.

10. Insured Equipment which is positively buoyant is to be fitted with a suitably positioned top mounted flashing light
(without a daylight cut off sensor).

1.2 OPERATIONAL SPECIFIC EXCLUSIONS:

Unless specifically agreed in writing by the Underwriter prior to commencement, Section 1 of this Policy shall not cover the
Insured for claims in respect of physical loss, physical damage liability, costs, expenses or liabilities insured hereunder
directly or indirectly caused by or arising from:

1. work undertaken which is not part of a planned scope of work and/or has not been suitably and sufficiently risk
assessed by the Insured, in line with industry best practice.

the undertaking of operations in unusually hazardous circumstances.

Operations in and around Blowouts or thermal vents.

Non routine operations within confined structures or wreckage.

Operations within wave surge zones or in the proximity of heaving moorings and/or objects.

Ice damage or whilst operating under ice.

N o v & w N

Within areas with ice present as advised on NAVTEX or by the NOAA, or Canadian Ice Service or equivalent for the
area of operations.

%

Direct interaction with ‘live’ pipelines or other assets or infrastructure.

9. Removal or disposal of obstructions, wrecks, cargoes or any other thing whatsoever (save in relation to the Wreck
Removal cover provided under this Policy).

10. Downhole operations and activities.

11. Equipment loss due the failure of an Acoustic Release System.

Navata MOE Policy Terms and Conditions



SECTION 2: STORAGE, TRANPORTATION AND EXHIBITION

This Policy covers all risks of actual physical loss of or damage to the Insured Equipment whilst in storage, during transportation
or at an exhibition subject to the following:

2.1 STORAGE, TRANSPORTATION AND EXHIBITION SPECIFIC CONDITIONS:

Storage and Transportation Risks:

From the named and/or owned storage locations appended to the Policy Schedule:

1. During Storage of the Insured Equipment (routine, short-term or long-term), preservation measures in accordance
with the manufacturer’s recommendations (as to humidity levels, anti-corrosion protections, ultraviolet degradation,
environmental factors for the storage location, fluids preservation etc.) must be complied with.

2. During Transportation, Insured Equipment shall be fully packaged, protected and secured from harmful
environmental factors, unwanted movement and potential hazards / sources of damage.

Transportation of Insured Equipment shall be undertaken by recognised hauliers or transportation companies
experienced in transportation of this type of equipment.

During transportation, all over-side equipment must be configured to be fully watertight with all connectors attached
and/or water-tight blanks in place where applicable.

Where it is required that Insured Equipment must be transported by watertight container, a watertight container is
only considered watertight if all seals are in place and in good repair and the relevant locks and fastenings are secured
with any services or cable glands suitably sealed to maintain the integrity of the container.

Exhibition Risks:

This Policy includes transportation to and from the exhibition site(s) and continues after arrival, covering physical Loss or
Damage to the Insured Equipment whilst such Insured Equipment remains on the exhibition site including unpacking, assembly,
awaiting and on exhibition, dismantling, repacking, transportation from the exhibition site and periods during exhibition for all
risks of direct physical loss or direct physical damage to the Insured Equipment.

Insured Equipment, whilst on exhibition during exhibition hours, is to be supervised by Trained, Authorised and Qualified and/or
Suitably Experienced Personnel. Outside exhibition hours, Insured Equipment is to be adequately secured at the exhibition
site(s).
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2,2

STORAGE, TRANSPORTATION AND EXHIBITION INSURED’S

OBLIGATIONS:

The Insured will comply with the following requirement and/or obligations, failing which Underwriters will be discharged from
liability for claims hereunder arising from such failure of compliance:

2.3

Packing and/or assembly and/or loading and/or discharging and/or dismantling of all Insured Equipment is to be
conducted under the supervision of Trained, Authorised and Qualified and/or Suitably Experienced Personnel at all
times.

Insured Equipment in storage is to be held in locked, secure and enclosed compounds.

All positioning or relocation operations of the Insured Equipment are to be undertaken and supervised at all times by
Trained, Authorised and Qualified and/or Suitably Experienced Personnel.

any hazardous and/or dangerous goods are labelled and carried and/or stored and/or handled in accordance with the
UK Carriage Regulations and/or the International Maritime Dangerous Goods code issued by the International

Maritime Organisation and/or the civil Aviation Organisation instructions, as appropriate. The onus of proving that the
exact requirements of this clause have been complied with shall rest with the Insured.

STORAGE, TRANSPORTATION AND EXHIBITION SPECIFIC EXCLUSIONS:

Unless specifically agreed in writing by the Underwriter prior to commencement, Section 2 of this Policy shall not cover the
Insured for claims in respect of physical loss, damage, liability, costs or expenses directly or indirectly caused by or arising from:

ii)

insufficient or unsuitable packing or preparation of the Insured Equipment where same is performed by or is the
responsibility of the Insured. This also includes stowage in a container or lift van where such stowage is carried out
prior to the attachment of cover under this Policy and is carried out by the Insured, their servants or agents.

scratching, bruising, chipping, denting and/or claims for repainting of unpackaged and/or unprotected items.

In the event there is deemed to be a loss that could attach to either Section 1 or Section 2 (if both are applicable), then the
higher deductible limit shall apply.
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(c)

(d)

(e)

(f)

(8)

(h)

Underwriters shall have the benefit of the proceeds of any salvage and the benefit of a rateable proportion of the costs
of other work undertaken at the same time as repairs to the Insured Equipment are carried out.

All temporary repairs must be approved by Underwriters or their appointed surveyor or engineer, failing which
Underwriters will not be liable for the cost of such temporary repair or any further loss, damage, liability costs or
expenses arising from or attributable to bad workmanship, faulty execution or failure of such temporary repair.

In no event shall Underwriters have any liability under Section 1 or Section 2. for betterment or any increased cost of
repair or reconstruction by reason of law, ordinance, regulation, permit or license regulating construction or repair

Costs or expenses properly and reasonably incurred by the Insured or its servants or agents in taking such measures as
may be reasonable for the purpose of averting or minimising actual physical loss of or physical damage to the Insured
Equipment which would be recoverable under this Section. However, no acts of Underwriters or the Insured or its
servants or agents shall be considered as a waiver of abandonment or acceptance of abandonment.

Underwriters shall retain the right to at any point of a search operation, halt the search in lieu of provision of a
replacement item limited to the item value identified in the Schedule of Equipment.

Underwriters shall at their sole discretion have the option of declining ownership of any Insured Equipment that has
been repaired or replaced due to Loss or Damage under this Policy. In such instance ownership shall remain with the
Insured who may then reuse, scrap or sell such items as they deem appropriate with no liability to Underwriters.

Navata MOE Policy Terms and Conditions



16

5.2

GENERAL PROVISIONS OF COVER:

In the event of extension of the risk period, a pro-rated premium will be paid to Underwriters based upon time on risk and
adjusted at expiry. In the event of any claim and/or action, suit or proceeding to enforce a claim for loss hereunder, the burden
of proof shall lay with the Insured to adequately show to Underwriters that they have an insurable interest in the individual
additional equipment and that it would, in their normal course of business, be declared hereon.

1.

The Insured is insured on the terms set out in this Policy and the Certificate of Insurance plus Schedule attached.

The Insured is only insured for claims in respect of actual physical damage, physical loss, liabilities, losses, expenses
and costs in respect of:

(i) Loss or Damage taking place during the period of insurance, as per the Certificate of Insurance; and

(ii) in direct connection with the operations and interests insured, as per the Certificate of Insurance

Unless otherwise agreed, this Policy shall be effective from 00.00.00 hours GMT until 23.59.59 hours GMT on the
dates prescribed in the Certificate of Insurance, or the insurance is terminated in accordance with this Policy.

In the event of a conflict between any clause in any of the Particular Insuring conditions Sections and the General
Provisions, General Definitions, General Exclusions and General Conditions, the clause in the Particular Insuring
conditions Section shall prevail. Clauses in any one Particular Insuring conditions Section shall not affect the cover
afforded by another Particular Insuring conditions Section and each Particular Insuring conditions Section shall be
read in conjunction with this General Provisions, General Definitions, General Exclusions and General conditions only
and not together with any other Particular Insuring conditions Section.

It is the intent of the parties to this Policy to give maximum effect to this Policy as permitted by the governing law
stated in General conditions. In the event that any portion of this Policy may be found unenforceable in whole or in
part under the stated governing law, the remainder shall remain in full force and effect under the laws of England
and Wales.

Underwriters agree that the captions and headings of the clauses contained in this Policy and any endorsements
issued pursuant thereto are inserted for reference purposes only and are not part of such clauses or endorsements
and do not limit, expand or otherwise affect the provisions to which they relate.

Where an intermediary is involved in the transaction of this Policy, the parties to this Policy recognise that such
intermediary is the party through whom communications, notices and all payments in respect of premiums and claims
will be made.
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5.3

5.3.1

GENERAL CONDITIONS:

Insured’s Obligations

The Insured shall:

i)

ii)

i)

iv)

v)

vi)

vii)

viii)

ix)

x)

xi)

xii)

exercise due skill, care and diligence in the conduct of all operations covered under this Policy, utilising all
safety practices and equipment generally considered prudent for such operations. In the event any hazardous
condition develops, the Insured shall at their expense, make all reasonable efforts to prevent a Loss or
Damage insured under the Policy. Where equipment is launched and recovered from a vessel in the proximity
of thrusters or propellers, these should be isolated to prevent damage to the insured equipment. Where this
is not possible, for the safety of the vessel, a risk assessment shall be undertaken, documented and mitigation
measures put in place to ensure the safety of the insured equipment

maintenance routines are carried out in accordance with the manufacturer’s recommendations. A full
maintenance log is to be kept and must include a record of consumables (such as seals) that are replaced. In
the case of units composed of items from different manufacturers, each item must be maintained in
accordance with its manufacturer’s recommendations.

employ Trained, Competent, Authorised and Qualified and/or Suitably Experienced Personnel, details of
whom must be retained on file by the Insured and made available to Underwriters on request.

in the event of Loss or Damage insured under this Policy, take all reasonable steps to avert or minimise any
losses, liabilities, expenses and costs which may be covered by this Policy,

comply with all requirements, recommendations or requests for surveys, information or documents, made by
Underwriters, such compliance being made within fourteen (14) days or as otherwise agreed in writing prior
to inception and/or continuation of cover.

refrain from contracting on terms imposing a greater liability on the Insured than what is customarily
understood and practised in the area or trade where the Insured Equipment operates.

if so required by Underwriters, allow Underwriters to take over the handling of any claim against the Insured
or any recourse claim on behalf of the Insured, and authorise Underwriters to appoint lawyers or arbitrators
on behalf of the Insured.

as soon as practicable, and no later than 14 days after the Insured first becomes aware of the Loss or Damage,
notify Underwriters of any Loss or Damage which may result in a claim under this Policy, stating the time,
place, cause and circumstances of the Loss or Damage.

preserve any rights of recourse against third parties and refrain from admitting liability, waiving rights, settling
any claim or appointing any lawyers or arbitrators without prior approval of Underwriters.

file with Underwriters, as soon as practicable, a detailed, sworn demonstration of loss, and if requested by
Underwriters, make available to Underwriters or their representatives all records, agreements, contracts or
other documents requested in connection with a claim.

pay all premiums, and other sums to Underwriters as they fall due, failing which Underwriters shall be entitled
to interest at such rates as Underwriters may decide from time to time, payable from the date on which the
premiums were due until premiums have been paid. If, at such time when premiums that are due remain
outstanding, one or more claims are received by Underwriters under this Policy then Underwriters shall, at
their discretion, be entitled to refuse to indemnify the Insured and/or Co-Insured(s) in respect of such claims
whilst such premiums remain outstanding.

pay Underwriters on demand the amount of any tax or duty relating to premiums or other sums paid or
payable by the Insured and for which Underwriters are or may become liable.
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5.4

GENERAL EXCLUSIONS:

Unless specifically agreed in writing by the Underwriter prior to commencement, this Policy shall not cover the Insured for
claims in respect of physical loss, physical damage liability, costs, expenses or liabilities insured hereunder directly or indirectly
caused by or arising from:

> wnNoe

@

10.
11.
12.

13.

14.

15.
16.

17.

18.

19.

20.

21.

22.

23.

24,

any claim of Loss or Damage which first commenced prior to the inception date as shown in the Certificate of Insurance.
loss, damage or expense attributable to breach of contract, fraudulent act or Wilful Misconduct of the Insured.
any consequential loss.

ordinary wear and tear, gradual deterioration, inherent vice, contamination, rust, oxidisation, discolouration, mould and
subsidence of the Insured Equipment.

Loss or Damage arising from latent defect, or arising from faulty materials, assembly or construction.

in the event of physical damage to Insured Equipment requiring rebuild or repair, any betterment undertaken shall be
to the Insured’s account.

any claim in respect of the detention, delay, (except for delay incurred in order to avert or minimise any liabilities, losses,
expenses and costs which are covered by this Policy), loss of use of the vessel or Insured Equipment, or in respect of hire
due to the Insured.

loss of use, delay or loss of market or any other pecuniary interest.

loss, damage or expense proximately caused by delay (even if delay is caused by a risk insured against).
inventory or stocktaking shortage, mysterious disappearances or unexplained losses.

Loss or Damage to the Insured Equipment occurring outside the Territorial Limits of the Policy.

the Insured knowingly sending to sea or operating the Insured Equipment unless the equipment is fully operational and
(where required) certificates are up to date.

the terms of an indemnity or contract which has not been accepted or approved by Underwriters, except insofar as the
Insured would have been liable in any event in the absence of the indemnity or contract.

failure to arrive or late arrival of the Insured Equipment in accordance with, or cancellation or termination of, any charter
party or other engagement.

irrecoverable debts or insolvency of the Insured or any other party.

in respect of claims for punitive or exemplary damages and/or any additional damages resulting from the multiplication
of compensatory damages.

where payment by Underwriters or the provision of cover in respect thereof may expose Underwriters to the risk of
being subject to a sanction, prohibition or any adverse action by a state or international organisation or competent
authority.

war, civil war, revolution, rebellion, insurrection or civil strife arising there from, or any hostile act by or against a
belligerent power, piracy, derelict mines, torpedoes or bombs or other derelict weapons of war, capture seizure, arrest,
restraint or detainment and the consequences thereof.

strikers, lock out of workmen, or persons taking part in labour disturbances, riots or civil commotions and the
consequences thereof or any attempt thereat.

confiscation, nationalisation, expropriation and deprivation and the consequences thereof or any attempt thereat.
when using or attributable to explosives.

the detonation of an explosive, or use of any weapon by any person acting maliciously or from a political motive, or any
act for political or terrorist purposes of any person or persons, whether or not agents of a sovereign power, and whether
the loss, damage, liability or expense resulting there from is accidental or intentional.

loss, damage or expense arising from the use of any weapon of war employing atomic or nuclear fission and/or fusion
or other like reaction or radioactive force or matter.

storage, transportation, exhibition or operation within nuclear facilities.
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25.
26.
27.
28.
29.
30.
31.
32
33.
34,

35.

36.

5.5

when the Insured Equipment has been hired or leased by the Insured to a third party.

Loss or Damage to blueprints, plans, specifications or records, personal effects of employees or others.
Loss or Damage to Valuables.

in respect of liabilities to third parties.

loss of life, personal injury or illness (howsoever caused).

pollution or contamination or threat thereof, or damage to the environment or threat thereof.

Loss or Damage caused by theft or attempted theft from inadequately secured site.

excluding theft unless following violent and forcible entry and/or exit.

Loss or Damage to any item or property of the Insured, other than the Insured Equipment.

excluding infidelity or acts of fraud or dishonesty of any partner or director, or employee of the Insured whether acting
alone or in collusion with others, whether or not such acts are committed during regular business hours.

breakdown or derangement of machinery or electrical or mechanical equipment (unless caused by accidental and
external means) or any consequential damage arising there from.

unseaworthiness of vessel and/or craft and/or facility; or unfitness of vessel, craft, conveyance, container or similar for
the safe carriage of the Insured Equipment, or unfitness of sea- fastenings for the intended duration of the transit and/or
storage, where the Insured or their servants are privy to such unseaworthiness or unfitness, at the time the Insured
Equipment is loaded thereon.

GENERAL MARKET CLAUSES:

The following generic market clauses are hereby incorporated into this Policy by reference:

a) War and Civil War Exclusion Clause - NMA464 —is to apply in respect of fixed offshore assets only.

b) Several Liability Clause - LMA 5096.

c) Sanction Limitation & Exclusion Clause — LMA 3100

d) Institute Radioactive Contamination, Chemical, Biological, Bio-Chemical and Electromagnetic Weapons Exclusion
Annex One - CL 370

e) Marine Cyber Endorsement LMA 5403

f)  Seepage and Pollution Exclusion Clause 1st January 1989 — Annex One

g) Cargo War risks are subject to the Paramount War Clause (Cargo) (LSW 174) — Annex One

h) Liability Exclusion Clause (B)

i)  Refinery Exclusion Clause — Annex One

j)  Terrorism Exclusion Clause — NMA 2920

k) Hull War risks are subject to the Institute Notice of Cancellation, Automatic Termination of Cover and War and
Nuclear Exclusions Clause — Hulls etc. 1st January 1995 (Clause 359) — Annex One

) U.S.A.and Canada Endorsement - USCAN B, 29TH January 2004 in respect of Institute Radioactive Contamination,
Chemical, Biological, Bio-Chemical and Electromagnetic Weapons Exclusion Clause 10th November 2003 — Annex
One

m) Communicable Disease Endorsement - J52020-011

n) Russian Sanction Addendum

o) Five Powers War Clause —1C2023-024
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6.1

AUTONOMOUS UNDERWATER VEHICLES (AUVs)

It is a condition precedent of the policy that for the operation of autonomous underwater vehicles the following shall form
part of the conditions of cover:

a)

b)

<)

d)

e)

8)

h)

Insured Equipment shall not be launched, operated and/or recovered when weather conditions exceed or are
forecast to exceed the manufacturers specified parameters (depth, surface conditions etc.).

All relevant water space management requirements must be adhered to (e.g. NOTAMS issued, broadcasts made and
local area authorities informed of operations).

All operations in congested waters must be supported by a suitable chase boat, which should be an FRC or equivalent
and deployed during operations.

All operations from shore launching stations must have a suitable support vessel to be at immediate notice which is
capable of recovering the unit.

During launch and recovery operations or at any time when the unit is on the surface an FRC or RIB or equivalent
support craft must be available to be deployed and able to manoeuvre the AUV to safe water.

In respect of launch and recovery over the side using an A frame or crane or cradle, the vessel deck plan, which may
be requested by Underwriters, should ensure that adequate space has been allocated for the launch and recovery of
the insured equipment. Special attention should be paid to the positioning of the vehicle and launch system when
mobilising on a vessel employing dynamic positioning or a vessel with a multi-thruster capability. If it is necessary to
site vehicles in such areas a procedure should be put in place requiring the thrusters to be isolated during launch and
recoveries. A record of thrusters isolated should be kept in the dive and bridge logs.

Prior to any dive DP operators and AUV crews should be briefed on the imminent operation. Any change in previously
agreed procedure should also be discussed at this point and risk assessed as deemed necessary. Direct
communications between the vessel bridge/DP operators, AUV crew and AUV deck operation should exist throughout
the dive, including the periods of launch and recovery.

Vehicles are to be fitted with an acoustic beacon and support vessel fitted with a compatible acoustic sensing system.
A flashing light with no daylight sensor cut off is to be fitted to the vehicle. This light must be set to operate whenever
the unit is less than 5 (five) metres from the surface or on the surface.

During any AUV operation, an ROV or a Dive Team capable of deploying to the maximum depth of the seabed of the
area of the planned mission must be available where feasible. For operations from vessels, this will require the
deploying unit to carry and be able to operate the ROVs or divers. For operations from shore or small vessels, prior
recovery plans must be submitted to Underwriters prior to deployment. In certain circumstances, with prior approval
of Underwriters, recovery plans that include a third-party vessel other than the deploying vessel may be agreed by
Underwriters. If at any time the third-party vessel becomes unavailable, operations must cease and the AUV
recovered.
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6.2

GLIDERS

It is a condition precedent of the policy that for the operation of glider equipment the following shall form part of the
conditions of cover:

a)

b)

<)

d)

e)

8)

h)

Insured Equipment shall not be launched, operated and/or recovered when weather conditions exceed or are
forecast to exceed the manufacturers specified parameters (depth, surface conditions etc.).

Where applicable to the work location and mission duration, all relevant water space management requirements
must be adhered to (e.g. NOTAMS issued, broadcasts made and local area authorities informed of operations).

As a contingency measure in case of extended surface operations or Glider malfunction, an FRC or RIB or equivalent
support craft must be available to be deployed and able to recover / manoeuvre the Glider to safe water.

In respect of launch and recovery over the side using an A frame or crane or cradle or quick release / bail arrangement
as used on larger vessels, the vessel deck plan, which may be requested by Underwriters, should ensure that adequate
space has been allocated for the launch and recovery of the insured equipment. Special attention should be paid to
the positioning of the vehicle and launch system when mobilising on a vessel employing dynamic positioning or a
vessel with a multi-thrusters capability. If it is necessary to site vehicles in such areas a procedure should be put in
place requiring the thrusters to be isolated during launch and recoveries. A record of thrusters isolated should be
kept in the dive and bridge logs.

In respect of smaller vessels where the launch and recovery process is other than mentioned in paragraph e), Gliders
shall be handled and launched / recovered in accordance with the approved operational procedures and where
applicable in accordance with the manufacturers specifications.

Prior to any vessel interaction with the Glider, the DP operators and Glider crews should be briefed on the imminent
operation. Any change in previously agreed procedure should also be discussed at this point and risk assessed as
deemed necessary. Direct communications between the vessel bridge/DP operators, Glider crew and deck operation
should exist to minimise the potential for an incident / damage to occur.

Once control and communication with the Glider has been transferred to the onshore facility, any unexpected loss of
communication that extends beyond what may be considered usual shall be highlighted to the Underwriter.

Vehicles shall be fitted with contingency and emergency systems to enable surfacing of the Glider and communication
with the onshore centre / vessel. Such systems shall be advised to the Underwriter and in fully working condition
prior to deployment of the Glider.
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6.3

LONG TERM INSTALLED EQUIPMENT

It is a condition precedent of the policy that for the operation of long term installed equipment the following shall form
part of the conditions of cover:

a)

b)

<)

d)

e)

8)

h)

Insured Equipment shall not be launched, operated and/or recovered when weather conditions exceed or are
forecast to exceed the manufacturers specified parameters (depth, surface conditions etc.).

The Insured Equipment shall be stored, transported and maintained in accordance with the manufacturer’s
recommendations.

Where long term installed equipment is powered by batteries (in part or in full) then such batteries shall have
sufficient capacity or backup to extend operations beyond the planned duration of deployment.

Where applicable to the work location and deployment duration, all relevant water space management requirements
must be adhered to (e.g. NOTAMS issued, broadcasts made and local area authorities informed of operations).

Locations of all long-term installed equipment shall be notified to local fishermen and identified on local charts. All
deployments in shallow or congested waters shall be marked by surface marker buoy.

Suitable methods of seabed installation and protection of the Insured Equipment shall be taken so as to prevent
damage or movement caused by fishing equipment or anchors.

A plan of monitoring shall be in place to identify as soon as practicable if the Insured Equipment has suffered Loss or
Damage.

The design of the Insured Equipment shall include recovery methodologies which take into account the extended
period(s) of deployment.

Where Insured Equipment is to be recovered by any other party other than the Insured, complete recovery
procedures (including any limitations or areas of caution) shall be advised and adhered to by the recovering party.
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6.4

MANNED SUBMARINE SYSTEMS

It is a condition precedent of the policy that for the operation of manned submersibles the following shall form part of the
conditions of cover:

a)

b)

c)

d)

e)

g)

h)

)

k)

The submersible shall not be launched or operated in conditions which exceed, or are likely to exceed, the
manufacturers specified operating parameters, (depth, surface conditions etc.) for the duration of the dive, including
recovery by the support vessel.

The submersible is to be classified by an IACS registered classification society with a valid Certificate of Classification
being applicable and maintained during all operations and dives undertaken.

The submersible shall only be operated by suitably experienced, qualified and authorised pilots with all Operational
Manuals, Risk Assessments, Emergency Procedures and other such documentation being fully understood and
available for review.

The submersible shall be stored, transported and maintained in accordance with the manufacturer’s
recommendations.

Prior to launch of the submersible all safety and secondary systems shall be tested and proven operational. Should
such systems be found to be non-operational the dive shall be aborted until such time as the systems have been
repaired / reinstated.

At no time shall the submersibles’” maximum depth, number of passengers or any other safety critical criteria, as
defined by the manufacturer, be exceeded.

All relevant water space management requirements must be adhered to (e.g. NOTAMS issued, broadcasts made and
local area authorities informed of operations.)

The manned submersible must be in continual contact with the support vessel at all times during a dive. Should there
be an interruption or loss of communications the dive shall be aborted immediately and the submersible returned to
the support vessel.

In respect of launch and recovery using an A-frame, crane or cradle, the vessel deck plan, which may be requested by
Underwriters, should ensure that adequate space has been allocated for the launch and recovery of the submersible.
Special attention should be paid to the positioning of the vehicle and launch system when mobilising on a vessel
employing dynamic positioning or a vessel with multi-thruster capability. If it is necessary to site vehicles in such areas
a procedure should be put in place requiring the thrusters to be isolated during launch and recovery operations. A
record of thrusters isolated should be kept in the dive and bridge logs.

Prior to any dive, support vessel DP operators and Submersible crews should be briefed on the imminent operation.
Any change in previously agreed procedure should also be discussed at this point. Direct communications between
the vessel bridge/DP operators, submersible crew and submersible deck operation should exist throughout the dive,
including the periods of launch and recovery.

Submersibles are to be fitted with an acoustic beacon and support vessel fitted with a compatible acoustic sensing
system. A flashing light with no daylight sensor cut off is to be fitted to the submersible. This light must be set to
operate whenever the submersible is less than 5 (five) metres from the surface or on the surface.

On a monthly basis, any losses of communication between the submersible and support vessel and/or dive system
failures shall be reported to Underwriters.
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6.5

STREAMERS

It is a condition precedent of the policy that for the operation of towed array streamers the following shall form part of the
conditions of cover:

a)

b)

<)

d)

e)

g)

h)

)

k)

m)

The declared equipment is only to be operated by and under the supervision of suitably trained, experienced and
authorised personnel.

The declared equipment is not to be launched, operated, towed or recovered in conditions which exceed the
manufacturers specified operating parameters, (depth, surface conditions etc.).

During transit or storage equipment must be fully protected from water ingress. All over-side equipment must be
configured to be fully watertight with all connectors attached or watertight blanks in place where applicable. Where
this is not possible or for topside equipment, transit must be in a watertight container. Any container is only
considered watertight if all seals are in place and in good repair and the relevant locks and fastenings are secured.

During long term storage preservation measures in accordance with manufacturer’s recommendations (as to
humidity levels, anti-corrosion protection) must be complied with.

Maintenance routines must be carried out in accordance with the manufacturer's recommendations. A full
maintenance log is to be kept and must include a record of consumables (such as seals) that are replaced. In the case
of units composed of items from different manufacturers, each item must be maintained with its manufacturer's
recommendations.

In adverse weather conditions where surveying has to be suspended and weather reports indicate a deterioration in
conditions to such an extent that the weather is likely to damage the equipment, the equipment streamed is to be
recovered completely.

The weather conditions are to be monitored by both the Captain and the Party Manager at least once a day from the
available weather sources. In the event that the weather forecast is poor or declining, the Captain and the Party
Manager (or equivalent) will increase the weather monitoring to every 6 hours as a minimum. Should the weather
force the survey to be suspended, the Captain and the Party Manager (or equivalent) will make a decision to whether
or not to recover the equipment based on the length of the poor weather and the severity so as to minimise the
potential for damaged to the Insured Equipment.

Operations may be suspended without recovering equipment provided that the weather forecast indicates that
conditions will not deteriorate to such a level which will cause a swell that is harmful to the equipment and will start
to improve within an acceptable time frame deemed safe without having to recover the equipment.

All buoys or survey equipment markers are to be in a high visibility colour and be fitted with lights for night streaming
operations.

Emergency Recovery Flotation devices are to be attached to underwater equipment to aid recovery where applicable.
GPS transponders are to be attached to the tail buoys to aid operations and aid recovery.

Notices to Mariners, Local Notice to Mariners and Fishermen and NAVTEX warnings are to be issued to include:
Streamer configuration and a precise description of lights and shapes on the vessel and tail buoys, the area of the
exclusion zone, names of the chase vessels and details of VHF warnings. Also, where possible, the intended track of
the operation.

AlS is to be operating giving the streamer configuration and markings. Guard boats are to configure AIS naming them
as guard boats for the seismic vessel.

VHF warnings are to be given in accordance with local regulations.
A plot is to be kept on the bridge and vessels that have a CPA within the exclusion zone at 6nm from that CPA are to

be marked and contacted and the guard boats notified. In periods of heavy traffic extra personnel will be required to
assist the Bridge Watch-keeper maintaining this plot.
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n)

o)

p)

q)

n

s)

t)

u)

Guard boats, fitted with VHF radios, flares and Aldis lamps to be provided when streamer length exceeds 1.5km, in
the North Sea OR other congested waters, or during multiple streamer operations.

Where shooting or turns are to take place in less than 30 metres of water, the area in question is to be assessed,
which may include pre scouting and/or bathymetric survey.

Where deemed necessary, lead-ins will be fitted with additional buoys to lift equipment to operationally sound water
depths.

Operations in water depths of less than 20m are excluded without prior consultation with Underwriters and
Underwriters surveyor.

Vessels are to be equipped with and operating in DP Class 2 as a minimum so that the power management is working
at best possible power redundancy.

Each vessel is equipped with Hi Fog fire emergency extinguishers which operate automatically and can be controlled
manually.

Vessels shall be managed and operated with sufficient processes, procedures and redundancy in systems / hardware
(e.g. DP systems, suitably capable support vessels, emergency tow procedures etc.) to enable continued operation
and safe recovery in the event of an incident or malfunction without causing loss or damage to the in-sea equipment.

If forward motion is jeopardizing the spread of the equipment, then assured will initiate a staged recovery which
starts with operational stop by cease shooting. If this does not have a significant improvement on the safety of the
spread, the Assured is to recover the gun arrays. In the event that none of these actions significantly improves the
safety of the spread Assured will continue with the recovery of the in-sea equipment until fully recovered or until
such time when forward motion is restored to an acceptable operational level.
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